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A Mountain of Myths 

Opponents of Alaska’s oil tax 
system, known as “ACES” or 
Alaska’s Clear and Equitable  
Share, have manufactured a 
mountain of myths.   
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Their purpose -- to convince you 

that the world’s largest oil 

companies, which are reaping 

record profits as you pay ever 

more for heating fuel and 

gasoline, deserve to get a tax 

break. 
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Eight Most Common Myths 

1. Oil production is declining 
because of ACES. 

2. The oil industry is pulling out of 
Alaska. 

3. Cutting taxes by billions will not 
impact Alaskans. 

4. Alaska is losing jobs because of 
ACES. 
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Myths upon Myths 
5.   Industry profits are plunging. 
6.   The pipeline is about to shut 

down. 
7.   Your PFD is at risk and a state 

income tax is coming your way 
8.   This is all happening because 

Alaska’s oil taxes are 
“uncompetitive.”  

 
5 



Myth #1: Oil production 
 is declining because of ACES. 

  

This myth is simply false. 
 

Oil production has been steadily 
declining since 1988, long before 
ACES.   
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North Slope production declines 
started decades before ACES. 
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A Little History 

• In 2006, the legislature 
overhauled the state’s outdated 
oil and gas tax system. 
 

• Under the old system, called 
“ELF,” 15 out of 19 oil fields  on 
the North Slope paid no 
production tax at all.  
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Under ELF, production declined at Kuparuk 
even with extremely low tax rates 
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In Cook Inlet, production declined 
99% from 1970-2013 
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During this period, 
the production tax 
rate for Cook Inlet 
has been 0%. 



Fundamental Question 

Will billions in tax breaks 
not tied to production 
increases lead to more 
production? 
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National Research Results 

“Severance tax rate cuts 
substantially reduce tax revenue 
collected, but yield moderate to 
little change in oil drilling and 
production activity.” 
 

Effectiveness of Severance Tax Incentives in the U.S. Oil Industry, Professor Mitch 
Kunce, International Tax and Public Finance, 2003 
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A Word of Caution 

“States should be wary of 
arguments asserting that large 
swings in oil field activity can be 
obtained from changes in 
severance tax rates.” 
 

Professor Mitch Kunce , Department of Economics and Finance, University of 
Wyoming 
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“Oil production is quite 
insensitive to the tax structure” 

 

Dr. Shelby Gerking Testimony before Senate Resources Committee, 2/1/12 



Not getting our fair share 
has cost Alaskans BILLIONS. 
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Alaska’s Constitution Requires: 

 
• “The legislature shall provide for the … 

development … of all natural resources 
belonging to the State for the maximum 
benefit of its people.” (Art. VIII, § 2) 

 

 The consensus was that Alaska was not 
receiving the maximum benefit of the 
wealth generated from its own 
resources. 
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Petroleum Profits Tax (2006)   

• The new tax system, called the 
“Petroleum Profits Tax” or “PPT” 
taxed net profits, not gross earnings. 
 

• Concerns lingered that the tax 
deductions were too generous and 
Alaska was still not getting the 
“maximum benefit” for its resources 
 

 

 

 

17 



Alaska’s Clear and Equitable Share 
 

As a result, the legislature 
replaced PPT with “Alaska’s Clear 
and Equitable Share” (ACES) in 
2007 to ensure that Alaskans 
received the maximum benefit 
for our resources. 
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Calculating Tax Rates under ACES 

   No production taxes are paid until a 
profit is made.  It costs about $30 to 
get a barrel of oil out of the ground 
and to market.  The base tax rate is 
25%.  After $30 of profit, .4% is 
added for every dollar increase per 
barrel. 
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Myth #2: 

Industry is Fleeing Alaska 
 

Nothing could be further 

from the truth. 
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In the years since ACES 

passed, oil industry 

investment in Alaska has 

increased to an all-time high. 
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Capital Expenditures 
Continue to Grow 
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Oil Companies Are Investing More  
Since ACES Went Into Effect   

FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY 2013 

Operating 
Expenditures 2.1 1.9 2.1 2.3 2.6 3.0 3.1 

Capital 
Expenditures 1.6 2.0 2.2 2.4 2.3 2.4 3.3 

Total 
Capex/Opex 3.7 3.8 4.3 4.7 4.9 5.4 6.3 

Source:  Revenue Source Books, Alaska Department of Revenue 
FY 2013 is a forecast.  All figures are in billions of dollars. 
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New exploration is underway 

“The good news is we are seeing 
 a lot of increase in oil exploration.” 

 

– Karen Rehfeld, Director of the Governor’s  Office of 
Management and Budget 
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New Explorers are Coming to AK 

• 5 explorers are working on the North 
Slope this year, several new to Alaska 
 

• 10 exploratory wells were drilled in 
2012 
 

• 4 more are currently underway 
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ACES Encourages Investment  

This is due in part to the state’s 
financial participation in exploration 
projects. 
 

Few people know that the state funds 
the lion’s share of exploration and 
development projects.     
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Here’s how it works. 
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ACES is Particularly Attractive to 
 “Independent” Oil Companies 

 “… a lot of the prospects that are readily 
drillable are not large enough for the 
majors to chase, but for us, they are 
intriguing," said Greg Vigil, executive 
vice president at Savant Alaska LLC.  

 

Source:  Article, Alaska Business Monthly, December 2009 
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ACES is all about incentives 

"One of the big things is to let 
independent oil and gas 
companies know is that Alaska is 
open for business and a big 
incentive is the ACES legislation," 
Vigil said. 

 

 

 

Source:  Article, Alaska Business Monthly, December 2009 
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Companies Drilling  

Exploration Wells Include: 
  

• Brooks Range Petroleum 
• Great Bear Petroleum 
• Linc Energy (Renaissance Umiat) 
• Pioneer 
• Repsol 
• Savant  
• UltraStar 
• ConocoPhillips 
 

This is great news for Alaska! 
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Fierce Competition 
For New Oil Leases   

In December 2011,  19 oil companies 
competed for 616,000 acres of new 
petroleum-rich lands, paying the state 
nearly $21 million. 
 

The bidding generated the 6th largest 
amount ever for tracts on the North 
Slope.      
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New Companies, New Energy 

In 2010, Great Bear Alaska bid on 
over 500,000 acres and paid more 
than $9 million in bonus bids.  
They claim they can ultimately put 
600,000 new barrels a day of oil in 
the pipeline. 
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Big Investors, Big Interest  

• The large Spanish oil giant Repsol began 
exploring in Alaska last year. 
 

• The company hopes to spend at least 
$768 million under a "broad-reaching 
exploration and development program.” 
 

• "The North Slope of Alaska is an 
especially promising area for Repsol as it 
has already shown to be oil-rich and 
carries low exploratory risk," Repsol said.  
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Despite the Rhetoric, 
Business is Booming  

 • In 2008, the first year after ACES 
passed, 18 tax returns were filed by 
oil and gas companies. 

• In 2009, it grew to 26 and, in 2010, 
to 47. 

• In 2011, 69 returns were filed: a 
383% increase under ACES. 
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But Isn’t Industry 
 Moving To North Dakota? 

ACES opponents claim that tax 
rates are so high in Alaska that 
oil industry jobs and businesses 
are moving to North Dakota. 
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New Technology Spurred the Boom 
In North Dakota  

“The recent growth in exploration 
and production was spawned by 
technological advancements in 
horizontal well drilling and 
hydraulic fracturing (fracking) 
techniques …”* 
 

* March 11, 2011, report from the non-partisan Legislative Research Services  

41 



Lower Taxes Are Not the Cause 

“Claims that petroleum investment in 
North Dakota, at the expense of such 
investment in Alaska, is occurring 
primarily due to difference in tax 
structure appear to be problematic.  To 
the contrary, it is clear that the rapid 
expansion of oil and gas production in 
North Dakota was initiated by advances in 
oil recovery techniques.” 
 
* March 11, 2011, report from the non-partisan Legislative Research Services  

  
42 



But if You Really Like 
North Dakota 

Be prepared to pay a state income 
tax, a statewide sales tax, and to 
forfeit your PFD. 
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Myth #3: 
 Cutting Oil Taxes by Billions 

Will Not Impact Alaskans 

 

This myth 

bears no relation to reality. 
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ACES has generated $20 billion  
more than ELF would have for Alaskans. 
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Benefits for Alaskans 

 

   This healthy revenue stream has 
enabled the state to invest more 
in infrastructure, create jobs, and 
fund critical state services such 
as education and public safety.  
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Oil Tax Revenue Has Fueled 
Job Creation 

More than 107,000 private-
sector jobs have been created 
since ACES passed from state 
capital investments.   
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Saving for Our Future  

ACES has also allowed 
lawmakers to grow Alaskans’ 
savings account, now the 
largest in the nation at more 
than $16.5 billion.  
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If the Governor’s bill to roll-
back oil taxes passes… 

Alaskans would lose nearly 
$10 billion in “progressivity” 
taxes over the next 5 years 
alone. 
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Plunging Off a Fiscal Cliff  

• One of our two savings 
accounts (the Statutory 
Budget Reserve) would be 
wiped out by 2018. 

  
• We would have a cash flow 

deficit starting this year.   
 50 



Perennial Deficits 

Our cash flow deficits would 
exceed $2 billion/year by 2018 
and $3 billion by 2020, 
assuming state spending 
continues along its current 
trajectory.   
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Loss of Jobs & Services 
 

Alternatively, we would see 
drastic reductions in spending on 
infrastructure and job-creating 
capital projects, cuts to revenue 
sharing with Alaskan 
communities, loss of jobs, and 
increases local property taxes. 
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Myth #4: 
 Alaska is Losing Jobs 

Because of ACES 

Again, the facts don’t support this. 
 

According to the Department of 
Labor, employment in the oil and 
gas industry has increased since 
ACES was implemented. 
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New Jobs in the Oil Patch 
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In 2012 North Slope oil jobs 
reached an all-time high 
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Who’s Getting the New Jobs? 

Unfortunately, the Department of Labor 
reported that roughly 50% of all new oil 
and gas hires were non-residents in 2009. 
 

This is totally unacceptable and needs to 
change.   
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Myth #5: 
Industry Profits Are Plunging 

Because of ACES 

In fact, oil companies have 
reported record profits in recent 
years.    
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BP: Alaska Net Income 
 (Billions) 

‘07: $2.5 

‘08: $2.0  

‘09: $1.9  

‘10: $2.3 

‘11: $1.4 

                     ‘12: $2.0 (estimate based on average) 

 (minus $1.5 billion in ‘10 deducted for non-Alaska costs, such as the Gulf spill)  

$12.1 billion in profit under ACES 
Source: BP Annual Report 58 



ConocoPhillips Net Income  
From Alaska in Billions 

‘07: $2.3  

‘08: $2.3 

‘09: $1.5 

‘10: $1.7 

‘11: $2.0 

‘12: $2.3  

$12.1 billion in profit under ACES 
Source: ConocoPhillips Annual Report 59 



Profits Are Strong in Alaska 
Compared with Elsewhere 

US E&P Net Income 2010 2011 2012 

Alaska $1.7 Billion $2 billion $2.3 billion 

Lower 48 $1 billion $1.2 billion* $713 million* 
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* Includes earnings form Latin America                                           From ConocoPhillips Income Statements 
 



Alaska Profits vs. World Profits 
 

In 2012, O&G production in Alaska 
made up 13% of ConocoPhillips’ 
worldwide output.   
 
Yet, Alaska contributed 34% of its 
worldwide production income.  
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Alaska is Highly Profitable 

Province 

Net Income 
 (in millions) 

2012 

Production  
(in millions 
 of barrels) 

Net income 
per barrel of 

oil equivalent 

Alaska $2,276   78.0   $29.20 

Lower 48 
(incl. Latin Am.) 

$1,029   167.3   $6.15 

Canada -$684   70.3   -$9.73 

Europe $1,498   83.4   $17.95 

Asia Pacific / Middle 
East 

$3,928   72.1   $54.48 

Other International $359   15.7   $22.81 

Total International $5,101   241.6   $21.12 

Total Global $8,406   486.8   $17.27 62 



Alaska Earnings Per Barrel  
Have Consistently Been High  
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Healthy Rates of Return 

On 3/23/11, ConocoPhillips 
executives acknowledged that  
Alaska has “strong cash 
margins” and “very good rates 
of return” 
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BP: “Excess Cash Flow” 

Alaska “generates significant excess 
free cash flow ...  Rather than using 
this cash to reduce debt … we are 
committed to return …. 100% of this 
excess cash flow to our investors for as 
long as oil prices remain above $20 a 
barrel ….” 
 

Lord John Brown, Chief Executive, BP: Address to shareholders on 
4/15/04   
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Confidential 2004 BP Memo  

“Alaska role in BP’s portfolio is 
to provide a stable production 
base and cash flow to fuel 
growth elsewhere in the 
business while improving 
margins and returns.” 
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In 2007, consultants hired by the 
Legislature estimated the rate of 
return an oil company would receive 
from new investments  in Prudhoe 
Bay – a 123% rate of return when oil 
sells at $80 a barrel.   
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Profitability of Alaska Oil Wells 
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Fundamental Rule in Business – You 
Take the Risk, You Reap the Reward 

• If Alaska is contributing 60-90% of 
costs – is it fair to compare our 
government takes to Texas or No. 
Dakota or other places where they 
contribute very little or nothing? 

• Shouldn’t we be getting a higher 
“return” for our very large 
investment? 
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Alaska Yields Extremely High 
Rates of Return (North Dakota)  

70 



Alaska Yields Extremely High 
Rates of Return (Norway)  
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Alaska Yields Extremely High 
Rates of Return (Canada Oil Sands )  
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But Are These Record Profits 
Enough for Industry? 

Won’t oil companies go 
elsewhere if they can make 
even more? 
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The Duty to Produce 

The truth is companies have a 
“duty to produce” on oil-rich 
lands leased from Alaskans if 
they can generate a 
reasonable profit.  That’s what 
the contracts say.   
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A Legal Obligation 

13. (b)  “Upon discovery of oil or gas … 
in quantities that would appear to a 
reasonable and prudent operator to be 
sufficient to recover ordinary costs of 
drilling, completing, and producing an 
additional well in the same geologic 
structure at another location with a 
reasonable profit to the operator …  
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What the Contracts Say 

the lessee must drill those wells as 
a reasonable and prudent 
operator would drill, having due 
regard for the interest of the state 
as well as the interest of the 
lessee.”  
 

 -- From a standard state O&G lease 
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Point Thomson: 
A Case in Point  

The state recently settled litigation over the 
oil and gas-rich Pt. Thomson area, where 
Exxon and its partners failed to develop the 
area’s vast resources after more than 30 years 
of delay and 27 “plans of development .” 
 

Alaskans have a legal/contractual right to 
expect that resources they lease for 
development will be developed.     
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Are the Producers Living up to  
Their Obligations? 

 
In April 2011, ConocoPhillips’ CEO 
announced that Conoco and its 
partners would consider investing  
$5 billion more in Alaska if the 
legislature rolled back oil taxes, which 
would produce 90,000 new barrels of 
oil per day.   
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A Bad Business Deal 
For Alaskans 

Analysis of this proposal 
showed Alaskans would have 
given up $13.5 billion through 
2020 in exchange for $3.2 
billion in new revenue.   
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The Producers Should Be 
Making This Investment Now 

Of the $5 billion investment, 
Alaskans would have picked up 
$3 billion.  The oil companies 
would have generated about $3 
billion in additional profits at a 
rate of return greater than 90%.   
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Royalty Relief is Available 

• Oil companies can request to pay 
lower royalties to the state if they 
can demonstrate their projects 
would not be economic without this 
relief. 
 

• Relief has been requested just 3 
times and granted twice.  
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Myth #6: 
 The Pipeline Is On the Verge 

Of Shutting Down  

This is not consistent with what the 
oil companies have testified under 
oath -- that  the pipeline will operate 
for many decades.    
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Here’s What They Said 
  

• BP Alaska told the federal SEC they 
expect continued production in 
Prudhoe Bay “until the year 2065.”  
 

• BP, Conoco & Exxon agreed that TAPS 
would operate through 2042 and 
presented evidence in a  recent trial 
that TAPS could function down to 
200,000 barrels a day. 
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TAPS Will Operate For Decades 

In addition, an expert witness for Alyeska 
testified that there is no mechanical or 
hydraulic reason why the pipeline could 
not function with 50,000 barrels a day.  
 

This directly refutes claims made by ACES 
opponents.    
 

As a result, Judge Gleason determined on 
Dec 30, 2011, that TAPS will operate 
through 2065. 
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Myth #7: 
Your PFD is At Risk Unless We 

Give Big Tax Breaks  
To the Oil Industry  

Nothing could be farther 
from the truth. 
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A Good Deal for Alaskans 

ACES ensures that Alaskans get 
their fair share for the oil they sell.   
 

It provides revenue for state 
services, protecting your PFD, and 
ensuring that an income tax is not 
necessary.  
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The Real Threat 

If the Governor’s bill passes, we 
will face growing deficits.  
Pressure will mount to find new 
sources of revenue, including an 
income tax or spending money 
from the Permanent Fund 
Dividend.    
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Myth 8: 
Alaska is “Uncompetitive” 

Critics say our taxes are so high 
they are driving business away.   
But Alaska’s tax rates rank in the 
middle of other oil producing 
jurisdictions.    
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Other States in the U.S. 
 Have Higher “Government Take” 

• In Louisiana, the total government take 
on private lands is nearly 84%. 
 

• In Alabama, Texas and Florida, it is 73% 
on private lands.  
 

• In Alaska, it is 71%.  

90 

Based on $80/barrel oil.  Figures courtesy of Pedro Van Meurs.  



The Worst Fiscal Terms 
 In the World* 

1. Bolivia 
2. Venezuela 
3. Russia 
4. Libya 
5. Iran 
6. Florida 
7. Kuwait 

8. Kazakhstan 
9. Algeria 
10. Iraq 
11. Ecuador 
12. Argentina 
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Highlighted are places with extremely high taxes where 
Alaskan oil companies (BP, ConocoPhillips, Exxon or 
Repsol) have done business in recent years:  
 

* According to the Frasier Institute Global Petroleum Survey 



Alaska Is Competitive 

• The following slide, developed by 
Chevron, shows the government take in 
various countries. 
 

• As this slide illustrates, governments 
have generally been increasing their 
taxes to ensure that their citizens are 
fairly reimbursed for selling their non-
renewable oil resources.  
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2011 Government Take  
(approximate percentages) 

• Iraq: 98% 
• Bolivia: 97% 
• Angola PSC: 96% 
• Trinidad & Tobago: 95% 
• Argentina: 94% 
• Venezuela: 92% 
• Nigeria PSC: 89% 
• Indonesia PSC: 89% 
• Egypt: 83% 
• Norway: 79% 
• Alaska: 78% 

• Columbia: 72% 
• Netherlands: 72% 
• Alberta: 68% 
• Australia: 62% 
• Newfoundland: 56% 
• Gulf of Mexico: 55% 
• Texas: 53% 
• NW: 49% 
• Brazil: 46% 
• Peru: 35% 
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*This slide omits Great Britain and the UK because they have raised taxes in the past year.  The approximate 
change has been from 50% to 62%, and to over 80% for pre-1993 discovered legacy/large fields. 
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Alaska’s True Tax Rates 
Are Reasonable 



The Parnell Administration 
On ACES 

In 2010, the Parnell Administration 
told the legislature that ACES does 
not appear to be having a negative 
effect on the oil and gas industry. 
Here’s what they said. 
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In His Own Words  
 

“Parnell  also said that he has already 
discussed ACES with 10 oil companies.  Of 
those, he said, “four to five” thought the 
tax system was “just fine,”  while “two or 
three” thanked the state for the tax credit 
program, and two companies wanted to 
see ACES changed.” 

 
From 12/20/2009 Petroleum News 
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The Governor Said … 
“I’m not interested in changing 
progressivity so they [the companies] 
can take that money and invest it 
somewhere else.  If they’re willing to 
invest it here, I’m open to considering 
it, but I’m standing up for Alaskans in 
this, not some other country.”  
 

 

Governor Parnell, as quoted in the Petroleum News, ACES Working Well But Needs Adjustment, Jan. 24, 
2010  
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Alaska Taxes: 
Not a Deterrent to Investment  

 

These remarks are consistent with 
a recent survey of 645 oil and gas 
industry executives conducted by 
the Frasier Institute. 
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Oil Execs Favor Alaska 

• 40% said Alaska’s oil taxes 
“encourage production,” while 
another 34% said our oil tax regime 
“does not deter investment.” 
 

• Only 9% said Alaska’s oil taxes are a 
“strong deterrent to investment” or 
would cause them not to invest in 
Alaska.   
 101 



According to the Alaska Department 
of Natural Resources:*  

• “Alaska is successfully encouraging investment 
from companies that are new to the state, with 
the number of petroleum companies doing 
business in the state almost doubling from 2006 
to 2008.” 

 

• “Legacy producers on the North Slope are 
investing in their own assets, leaving room for 
new players…” 

 

“Alaska:  We’re Open for Business!” 
 

 
*State of Alaska ad in the Petroleum News 
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Conclusions 

 
• We had a 20+ year experiment in 

Alaska to see if 0% taxes encouraged 
investment and created more 
Alaskan jobs. 
 

• Under the old ELF system, with most 
fields paying 0% in production taxes, 
jobs declined, investment declined 
and production declined. 

 
103 



In Contrast 

Under ACES, investment and jobs 
are at all-time highs, the number 
of oil & gas companies doing 
business in Alaska has doubled, 
exploration is booming, and 
profits are strong.  
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Beware of False Claims 

There are many myths 
surrounding ACES.  Do your 
homework, look at the facts, 
and don’t be drawn in by 
unsupported claims or fancy 
ads. 
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The Governor’s Bill  

The Governor has introduced 
legislation that will push Alaska 
off the fiscal cliff , while oil 
companies take their profits 
elsewhere.  
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The Governor’s bill completely eliminates  
“progressivity,” which guarantees 
Alaskans a fair share of oil revenues as 
prices rise. 

 

This change alone would cost Alaskans 
$1.6 billion if oil sells for $110/barrel oil 
or $2.4 billion if it sells for $120/barrel oil.  

Lowering Taxes: 
 No Strings Attached 
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Stunning Losses 

If oil prices rise to $140/barrel 
as they did in 2008, Alaskans 
would lose $4.1 billion. 
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A Bad Deal for Alaskans 

ACES was designed to protect the oil 
industry when prices are low by charging 
no production tax until producers fully 
recoup their costs. 
 

In return for this generous approach when 
prices are low, the state shares 
substantially in profits when prices are 
high.   
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Poor Policy 

Eliminating progressivity is a 
staggering over-reaction to industry 
claims that the state is taking too 
much when prices skyrocket. 
 

The Governor’s proposal is not in 
Alaskans’ best interest.  
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Giving Away the Farm 

Under the Governor’s proposal, the 
production tax rate for “new” oil would 
be about 17-18%, slashed from about 40% 
today. 
 

This is substantially less than 
recommended by any international 
consultants. The Governor has gone 
overboard, depriving Alaskans of our fair 
share. 
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An Unjustifiable Approach 

The governor would dramatically cut 
taxes for oil produced from Prudhoe 
Bay and Kuparuk, where profits and 
returns are very high.  It would apply 
to light oil as well as heavy, even if no 
additional incentives are needed. 
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ACES Cuts Taxes 
 If Companies Invest  

The Governor proposes eliminating 
the 20% tax credit companies get for 
investing some of their profits in 
Alaska.  
 

This removes a critical incentive for 
developing more oil fields in Alaska, 
making it easier for producers to take 
their profits and run.  
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Governor’s Proposal  Does Not Live 
Up to His Own Guiding Principles  

 
• Fairness 

–A giveaway of this size is NOT FAIR to 
Alaskans 

• New Production 

–The state tried to boost production by 
lowering taxes for decades, and it 
failed, costing us hundreds of billions.   
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Governor’s Proposal  Does Not Live 
Up to His Own Guiding Principles 

• Simple 

– His bill is not much simpler. 

– Oil companies have the most sophisticated 
lawyers and accountants in the world.  They 
can figure it out.  

 

• Lasting 

– Because this tax structure is so unfair to 
Alaskans, there will be constant pressure 
to change it. 
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Our Proposal Better Lives Up to the 
Governor’s Guiding Principles  

 • Fairness 
 

– Doesn’t Break the Bank 

• Alaskans don’t sacrifice schools for promises 
• It’s fair at all prices 

 

• New Production 
 

– Reduction for Production 

• Show us the oil first, then get tax breaks. 
 

– Fair to New Producers 

• Increases competition by breaking down 
barriers for new producers 
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Our Proposal Better Lives Up to the 
Governor’s Guiding Principles 

• Simple 
 

– Show us the oil, get tax breaks. 
  

• Lasting 
 

– Doesn’t push us off a fiscal cliff, so we can afford 
to give it time to work. 

– Balances protections at all prices: high and low.  
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Our Proposal – 
In Four Words 

 
 You produce, we reduce.  

 

Offers substantial tax breaks 

for new production.  
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Encourages New Production 
From Older Fields 

 
Give producers 3 options for tax breaks: 

 

–  Tax breaks for producers  that tap 
new pools in old fields 

–  Tax breaks to producers that increase 
their production over 2013 levels 

–  Incentives for heavy oil production 
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Proposes Non-Tax Ways 
 to Spark More Oil Production 

 
• New Technology: Offers incentives 

for heavy oil research and 
development 
 

• New Production Facilities: Makes 
state loans available for production 
facilities at new oil fields 
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Non-Tax Ways 
 to Spark More Oil Production 

• Prevent Warehousing: Require 
development plans when valuable 
state lands are leased and enforce 
lease terms 

• Increase Partnerships: Allow the 
state to partner with industry to get 
projects off the ground 
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Ensure Fair Share for All Parties 
At Extreme Prices 
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• Maintain Reasonable Share of Windfall 
Profits -- Cap state share at 55% of 
profits 
 

• Minimize Risk for Alaskans: Establish 
10% gross “floor” when prices plummet 

 



Doesn’t Break the Bank 
This approach is: 
 

• Fiscally responsible and balanced: It 
maintains a fair revenue stream for 
Alaskans at all oil prices, while 
rewarding additional production.  

 

• Provides for Alaska’s future:  Alaskans 
won’t have to sacrifice critical public 
services in the hope that production will 
eventually increase. 
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Our Approach Does Not Trade 

Savings for Promises  
   

Sound Business Deal: No 
business in the world would give 
billions of tax breaks for nothing 
in return.   

 

124 



What Can You Do 

• This is our future.  It’s our oil.   

• Get involved. 

• Contact your senator, representative 
and the Governor.  

• Write a letter to the editor. 

• Call in to talk radio. 
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Contact Info 
• Governor Parnell: 907-465-3500 

• Rep.firstname.lastname@akleg.gov 

• Sen.firstname.lastname@akleg.gov 

• The Governor’s bills are SB 21 and HB 72. 

• Our bills are SB 50 and HB 111. 

• Call me at 907-465-2435 

• Or go to www.senatorbill.org 

• Follow me on Facebook and Twitter 
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