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At left, Judge Morgan Christen of the U.S. 9th Circuit Court of Appeals presents Greater Fairbanks Chamber of Commerce Ex-
ecutive Director Lisa Herbert with her award as a member of the 2013 Alaska Journal of Commerce Top Forty Under 40. Christen 
was a member of the first Top Forty class in 1998. See more pictures from the April 5 event on page 22.

Oil tax change faces tight schedule in final week of session
By Tim Bradner
Alaska Journal of Commerce

JUNEAU — State House leaders 
worked to get a Senate-passed bill 
revamping the state’s oil produc-
tion tax back to the other body, but 
senators face a tight schedule to 
review the House changes before 
lawmakers shut down the 2013 
session on April 15.

Sen. Cathy Giessel, R-Anchor-
age, chair of the Senate Resources 
Committee, said she has followed 
the changes to Senate Bill 21 made 
in the House. 

“There have been some good 
changes to the bill, but there are 
others that I’ve heard concerns 
about,” Giessel said in a briefing 
by Senate leaders April 9.

Late in the week, the House Fi-
nance Committee was finishing up 
its changes to the bill after working 
on it through the previous weekend 

and several days earlier last week.
Major oil producers said in 

hearings April 8 that passage of 
the latest version of Senate Bill 
21 would be a big step forward in 
making Alaska more competitive 
for investment.

Independent companies devel-
oping new projects said the bill is 
helpful but pressed for short-term or 
limited extensions of capital invest-
ment tax credits, which SB 21 would 
end, to complete their projects.

Other changes to SB 21 aren’t 
positive for industry, however.

Doyon Ltd., which is exploring 
frontier basins in Interior Alaska, 
told the Finance Committee that 
the end of an exploration tax credit 
incentive, which is in the version 
of the bill before that committee, 
would impair its plans to drill in 
the Nenana Basin and Yukon Flats 
in Interior Alaska.

Doyon plans to drill a second 

test well near Nenana, southwest of 
Fairbanks, next summer, but had 
counted on the exploration incen-
tive, which is in current law, said 
Jim Mery, a Doyon vice president.

SB 21 is mainly designed to ad-
dress problems with the production 
tax as if affects the North Slope.

The Finance committee worked 
with a version developed by the 
House Resources Committee, which 
had a 33 percent tax rate on compa-
ny net revenues and two sets of per-
barrel production tax credits.

One was a sliding-scale credit for 
producing, or “legacy” fields, and 
a second was a flat $5-per-barrel 
credit, plus a 20 percent tax reduc-
tion, for new fields or clearly defined 
new projects in existing fields.

Damian Bilbao, BP’s Alaska 
vice president for finance, said the 
bill could be a “game changer” for 
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By Elwood Brehmer
Alaska Journal of Commerce

PND Engineers Inc. is taking issue 
with the results of a CH2M Hill study 
done for the Municipality of Anchorage 
that concluded PND’s Open Cell Sheet 
Pile bulkhead design is not suitable for 
the Port of Anchorage expansion project.

“PND stands by our design,” compa-
ny Vice President Kenton Braun said.

The Anchorage-based engineering 
firm’s design was chosen by Integrated 
Concepts and Research Corp., or ICRC, 
for use on the roughly 6,000 feet of dock 
structure at the port. ICRC was named 
port project manager by the U.S. Maritime 
Administration, or MARAD, in 2003.

On March 8, the municipality filed a 
lawsuit in state court against PND claim-
ing its sheet pile design was faulty. The 
court documents referenced CH2M Hill’s 
suitability study several times as appar-
ent evidence of design flaws. 

Braun said PND was “blindsided” by 
the CH2M Hill study and that after re-
viewing it his company is more confident 
than ever in their design. VECO Alaska, 
now owned by CH2M Hill, and ICRC 
were also named in the suit for alleged 
construction negligence.

Methods used by ICRC’s subcontrac-
tors in installation of the sheet piles have 
been scrutinized in reviews of work done 
on the troubled port expansion project.

PND President John Pickering said his 
company was contractually limited to di-
rect conversations with ICRC —prohibit-
ing PND from having direct communica-
tion with those handling the sheet pile.

“There’s a lot of misstatements con-
tained in that lawsuit and that’ll all come 
out in the process,” Pickering said.

In its study conclusion, CH2M Hill 

By Elwood Brehmer
Alaska Journal of Commerce

Alaska’s cruise industry is gearing up for a return 
to its pre-recession heydays.

Alaska Cruise Association President John Binkley 
said expectations are for cruise visitors to top 1 mil-
lion for the first time since 2008 and 2009 — the best 
years ever for the industry.

“We’re excited about how 2013 is shaping up,” 
Binkley said.

He said the booking numbers he’s seen from the 
major cruise lines are “on track” to pass the one-mil-
lion passenger mark.

Holland America Line cruises has added capac-
ity by adjusting some of its Inside Passage itinerar-

ies, Binkley said, and Norwegian Cruise Line added 
its first cross-Gulf of Alaska voyage from Southeast to 
Southcentral. Norwegian’s addition will provide for up 
to 40,000 more visitors to Southcentral.

Of the anticipated million-plus cruise passen-
gers, slightly more than 350,000 are expected to 
travel cross-Gulf.

“I’m starting to see some discounting now as 
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Damian Bilbao, head of finance for BP Alaska, testifies before the House Finance 
Committee on a proposed oil tax overhaul on April 8 in Juneau. 
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